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1 . AT CHRISTOPHER COMMITTEE MEETING YESTERDAY (MAY 4), 

DEPUTY SECRETARY AGREED TO DEEER DECISION ON AN $80 
MILLION IBRD LOAN TO THE DEVELOPMENT BANK OE THE PHILIPPINES 
(DBP) PENDING A DISCUSSION OE THE IMPACT OP VICE PRESI- 
DENT MONDALE’S CONVERSATIONS WITH PRESIDENT MARCOS ON 
HUMAN RIGHTS MATTERS. (THE GROUP APPROVED THREE OTHER 
PENDING IFI LOANS BECAUSE THE WORKING GROUP HAD DETERMINED 
THAT THEY MET BASIC HUMAN NEEDS.) THE DBP LOAN, WHICH 
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IS CURRENTLY SCHEDULED TO COME BEPORE THE IBRD BOARD 
MAY 23, IS EOR RET .ENDING TO LARGE AND MEDIUM-SCALE INDUS- 
TRY AND THUS DOES NOT MEET THE BHN CRITERIA. WE HAVE 
ABSTAINED ON TWO SIMILAR LOANS: A $35 MILLION ADB LOAN 
TO THE DBP ON NOV. 28, 1977, AND A $15 MILLION LOAN TO 
THE PHILIPPINE INDUSTRIAL SYSTEM ORGANIZATION (PISO) 

ON APRIL 27, 1978. 
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2. MR. CHRISTOPHER IS INCLINED TO SUPPORT ABSTENTION 
ON BASIS PRESENT HUMAN RIGHTS SITUATION IN THE PHILIPPINES 
AS UNDERSTOOD HERE, AND FACT LOAN DOES NOT MEET BHN. WE 
ANTICIPATE SCHEDULING A MEETING WITH HIM WHEN YOU RETURN 
TO DISCUSS OUR HUMAN RIGHTS RELATIONSHIP WITH THE 
PHILIPPINES AND CONSIDER STRATEGY AND TACTICS IN LIGHT OF 
THE VICE PRESIDENT'S VISIT. CHRISTOPHER 
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